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FINANCIAL SUMMARY 

Yeor ended June 30 

1956 1955 

INCREASE 


Thousands of Dollars 

Net Sales. 

. $277,206 

$276,369 

$ 837 

Income before Income Taxes .... 

23,850 

20,114 

3,736 

Income Taxes. 

12,262 

10,028 

2,234 

Net Income. 

11,588 

10,086 

1,502 

Preferred Dividends. 

1,075 

1,075 


Common Dividends. 

5,369 

4,620 

749 

Earnings Retained in the Business . . 

5,144 

4,391 

753 

Net Current Assets (Working Capital) . 

66,839 

56,342 

10,497 

Plant Property. 

51,997 

48,858 

3,139 

Other Assets . 

6,328 

5,855 

473 

Funded Debt and Preferred Stock . . 

46,259 

37,294 

8,965 

Common Stockholders’ Equity .... 

78,905 

73,761 

5,144 




Per Common Share f 


Income before Income Taxes. 

$6.78 

$5.80 $ 

.98 

(after deducting Preferred Dividends) 




Income Taxes. 

3.65 

3.05 

.60 

Net Income . 

3.13 

2.75 

.38 

(after deducting Preferred Dividends) 




Common Dividends. 

1.60 

1.40 

.20 

f Based on average number of shares 

outstanding , 

during the year. 


























REPORT TO STOCKHOLDERS 


w. submit for your consideration the Consolidated Balance Sheet and State¬ 
ment of Consolidated Income for the year ended June 30, 1956. 

Our net income was $11,588,092. It was the largest in the Company’s history 
and compares with $10,085,565 last year. After preferred dividends, it amounted 
to $3.13 per share on the common stock outstanding as compared with $2.75 per 
share on the fewer shares outstanding during the previous year. 

Income taxes on this year’s earnings were $12,261,979. 

Common and preferred dividends declared during the year amounted to 
$6,444,195. 

The sales volume increased more than the sales dollars. Lower costs of raw 
materials permitted lower selling prices on certain of our products. Dollar sales 
were $277,205,977 this year as compared with $276,369,289 last year. 

This year’s progress on sales of our principal cereal products is encouraging. 
Quaker and Mother’s Oats and Aunt Jemima Mixes particularly showed gains. 
There was some loss in volume of packaged Corn Meal due in no small measure 
to the Government’s corn meal give-away program which is being operated in 
thirty-two states and does not utilize normal channels of distribution. 

The pet food industry in this country continues to grow. In Ken-L-Ration for 
dogs and Puss ’n Boots for cats we have the leaders in each pet food field. During 
the past year we have expanded our new Ken-L-Meal and Ken-L-Treats sales with 
encouraging results. We have leased a packing plant at Bellows Falls in North 
Walpole, New Hampshire. This will give us a new source of horse meat for 
Ken-L-Products in eastern markets. 

Our manufactured feeds contributed substantially to our dollar sales and profits. 
Tonnage has increased significantly on some of our important items. 

Smaller production units, providing quick local service, are essential in building 
a profitable business in the large feeding markets. Because of changes in agricultural 
production and steadily increasing transportation costs, farms and feeding operations 
are becoming larger. In January 1956 we constructed a new feed production unit 
at our Chattanooga Plant. In May 1956 we purchased the plant and brands of the 
Richards Grain Company, Tampa, Florida, where we are starting production of 
Ful-O-Pep Feeds. 

High labor costs, plus the great increase in large cattle, poultry, and egg pro¬ 
duction units which use mechanical feeders, have created a demand for bulk instead 
of sacked feeds. To meet this demand, our plants have been equipped to ship in 
bulk by rail and truck. Twelve new wholesale bulk feed distributing stations have 
been established in concentrated feeding areas. Many of our Country Elevator sta- 
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tions also now have facilities for delivering bulk feed. This results in considerable 
saving to the farmer customer. 

Today both long and short term credits are necessary in handling feed volume. 
Competition has forced this extended credit selling, but our receivables are in 
excellent shape. 

Our chemicals business continues to represent an important diversification and 
to make substantial contributions to our profits. We are optimistic about the future. 
Our Research Department has developed some new and improved processes for 
producing products derived from our furfural products. During the year we started 
commercial production of tetrahydrofurfuryl alcohol, using a new and improved 
process. We believe that it has considerable promise for future growth. Commercial 
production by our improved process is an important step toward expanding the 
market for this interesting chemical. 

Early in this fiscal year our Product Development Department launched a number 
of new products. By November of this year we expect to have Aunt Jemima Corn 
Bread Easy Mix in national distribution. In the Chicago, Illinois and Dayton, Ohio 
areas we are selling Aunt Jemima Frozen Pancakes and Aunt Jemima Frozen Waffles. 
On the West Coast we have introduced Aunt Jemima Buttermilk Pancake Mix. In 
addition to new items which are being tested in various markets, we have others 
which are being developed in the laboratory and consumer tested. 

Plant investment, after depreciation, shows an increase of $3,139,044. A major 
item is the completion of 1,800,000 bushels of new grain storage, flour warehouse, 
and packing facilities at St. Joseph, Missouri. Another major item is the Research 
Laboratory at Barrington, Illinois, which was completed in April and is now in 
operation. 

Our foreign business continues to show a healthy growth. The total Foreign 
and Export sales of consolidated and non-consolidated companies, converted to U.S. 
dollars at present rates of exchange, amounted to over $72,000,000 and produced 
net earnings after taxes of about $2,800,000. Of these amounts the non-consolidated 
subsidiaries’ sales were about $31,500,000 and the earnings after taxes about 
$1,900,000. From these earnings $312,725 was received in dividends by the parent 
company and is included in the reported earnings. 

Foreign Plants — For some years we have had plants in Canada and England as 
well as in Denmark, Holland, and Germany. All are operating satisfactorily 
and are able to finance their own requirements. Our newest operations, as previously 
advised, are in South America, where we have established small plants in Colombia, 
Brazil, and the Argentine. We are confident, based on the operating results to date, 
that a profitable and growing business will be developed. Our general policy is to 
let these foreign companies provide their own capital needs through earnings and 
future growth. 
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We decided to write off over a ten year period the $1,082,491 of Goodwill 
arising from the Flako purchase in June 1955. The unamortized portion at June 30, 
1956 is $974,242. 

In previous years our Earnings Retained in the Business have been shown as 
divided between those reserved for certain contingencies and those not so reserved. 
We feel that this is no longer necessary as such undistributed earnings are now 
sufficiently large to take care of all reasonable contingencies. The comparative figures 
of previous years have been restated accordingly. 

At the June 6, 1956 meeting of the Board of Directors, the President, Mr. 
Donold B. Lourie, was made chief executive officer of the Company, a position 
formerly held by the Chairman of the Board. 

Mr. John Stuart after 56 years of invaluable service to the Company, having 
been President from 1922 to 1942, then Chairman of the Board, is retiring effective 
September 12, 1956. He will, however, continue as a Director and member of the 
Executive Committee. 

Mr. R. Douglas Stuart, who had just completed his tenure as United States 
Ambassador to Canada, is returning to the Company and was elected Chairman of 
the Board effective September 12, 1956. 

It is with sincere regret that Mr. Frederick H. Scott’s resignation as a Director 
was accepted. He had been a valuable member of the Board for more than 28 years. 

Mr. Howard Hall of Cedar Rapids, Iowa, President of Iowa Manufacturing 
Company, Iowa Steel & Iron Works, and Amana Refrigeration Company, was 
elected a Director to succeed Mr. Scott. 

In order to meet our growing needs, we expanded the staff services being per¬ 
formed within the Employee Relations Department and correlated with it the func¬ 
tions of the Public Relations Department. Mr. Thomas B. Bartel was appointed Vice 
President in charge of Employee and Public Relations effective September 2, 1955. 

At a meeting of the Board of Directors held on December 7, 1955, Robert D. 
Stuart, Jr. was appointed Vice President in charge of Pet Foods. He succeeded 
Frank R. Warton, who retired from active service. 

Prices and the cost of living continue to rise. During the year we have had to 
absorb increased freight rates, higher costs of packaging materials, and a general 
increased cost of doing business. During the current fiscal year our efforts will be 
directed towards every possible economy, increased volume, and an improved 
productivity. 

To the 9,435 Quakers here and abroad who have made this past year’s record 
possible go our thanks and appreciation. 

John Stuart, Chairman of the Board Donold B. Lourie, President 

September 12, 1956 
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DOMESTIC AND CANADIAN COMPANIES CONSOLIDATEC 
ASSETS 


CURRENT ASSETS: 

June 30, 1956 

June 30, 1955 

Cash. 

$ 12,609,171 

$ 

11,008,577 

Securities of the U. S. Government and its In¬ 
strumentalities, at lower of cost or market . 

25,885,297 


21,950,808 

Accounts Receivable, less reserves. 

20,732,186 


17,942,090 

Inventories of Grain, Materials, Products and 
Supplies, at lower of cost or market . . . 

32,444,042 


28,423,206 

Total current assets. 

$ 91,670,696 

$ 79,324,681 

INVESTMENTS IN AND ADVANCES TO AFFILIATES 
(European and South American), at cost . . . 

$ 2,812,184 

$ 

2,550,009 

OTHER RECEIVABLES AND INVESTMENTS: 




Due from Officers and Employees .... 
Miscellaneous Investments. 

$ 261,077 

123,659 

$ 

360,267 

147,553 


$ 384,736 $ 507,820 


PREPAID EXPENSES: 




Unamortized Debt Discount and Expense 
Insurance, Advertising, etc. 

. $ 120,021 
1,996,522 

$ 

141,966 

1,538,081 


$ 2,116,543 

$ 

1,680,047 

PROPERTY, PLANT AND EQUIPMENT, at COSt: 




Land. 

Buildings and Improvements. 

Machinery and Equipment. 

Country Elevators. 

. $ 2,734,820 

31,851,333 
46,444,562 
5,224,972 

$ 

2,653,164 

30,218,838 

42,959,178 

4,719,243 

Less—Reserves for Depreciation .... 

$ 86,255,687 
34,258,301 

$ 80,550,423 
31,692,081 


$ 51,997,386 

$ 48,858,342 

PATENTS, TRADE-MARKS, TRADE RIGHTS AND 
GOODWILL . 

. $ 1,014,796 

$ 

1,117,101 


$149,996,341 

$134,038,000 


The accompanying notes are an integral part of the above statements. 
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BALANCE SHEETS 


LIABILITIES 


CURRENT LIABILITIES: 

June 30, 1956 

June 30, 1955 

Accounts Payable. 

$ 4,647,117 

$ 4,978,001 

Accrued Federal and Canadian Income Taxes . 

11,997,656 

11,260,088 

Other Accrued Liabilities. 

6,576,376 

5,301,415 

Dividends Payable. 

1,611,049 

1,443,250 

Total current liabilities. 

$ 24,832,198 

$ 22,982,754 

FUNDED DEBT: 



Twenty Year 2 %% Debentures, due 

July 1, 1964 . 

$ 8,348,000 

$ 9,383,000 

Twenty-Five Year 3*/2% Notes, due 

February 1, 1977 . 

20,000,000 

10,000,000 


$ 28,348,000 

$ 19,383,000 

CAPITAL STOCK AND EARNINGS RETAINED 

IN THE BUSINESS: 



Preferred, $100.00 par value, 6% cumulative, 
Authorized 250,000 shares; issued 180,000 
shares. 

$ 18,000,000 

$ 18,000,000 

Common, $5.00 par value. 

Authorized 4,000,000 shares; issued 

3,355,967 shares. 

16,779,835 

16,779,835 

Amount in excess of par value .... 

12,837,770 

12,837,770 

Earnings Retained in the Business .... 

49,296,093 

44,152,196 


$ 96,913,698 

$ 91,769,801 

Less stock held in treasury — 

892 shares of preferred, at cost .... 

97,555 

97,555 


$ 96,816,143 

$ 91,672,246 

$149,996,341 

$134,038,000 
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DOMESTIC AND CANADIAN COMPANIES STATEMEN" 


FOR THE YEAR ENDED JUNE 30, 1956 


Year Ended 
June 30, 1956 

Net sales.$277,205,977 

Cost of goods sold. 207,441,451 

Selling, general and administrative expenses. 45,924,000 

Income from operations.$ 23,840,526 

Other income. 1,236,978 

Income charges. 1,227,433 

Income before Federal and foreign income and profits taxes ... $ 23,850,071 

Federal and foreign income and profits taxes: 

Income taxes.$ 12,261,979 

Excess profits taxes. 

Total income and profits taxes.$ 12,261,979 

Net income.$ 11,588,092 


STATEMENT OF EARNING* 


Balance at beginning of the year.$ 44,152,196 

Net income. 11,588,092 

Total.$ 55,740,288 

Dividends: Preferred stock.$ 1,074,648 

Common stock. 5,369,547 

Total dividends.$ 6,444,195 

Prior year item. 

Earnings Retained in the Business at end of the year.$ 49,296,093 


The accompanying notes are an ir 
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OF CONSOLIDATED INCOME 

FOR PREVIOUS YEARS 

Year Ended 

Year Ended 

Year Ended 

Year Ended 

June 50, 1955 

June 30, 1954 

June 30, 1953 

June 30, 1952 

$276,369,289 

$266,133,116 

$265,264,488 

$263,709,159 

215,058,352 

206,573,099 

209,957,954 

214,265,931 

41,497,499 

40,227,039 

37,056,934 

33,137,623 

$ 19,813,438 

$ 19,332,978 

$ 18,249,600 

$ 16,305,605 

1,094,452 

1,373,246 

1,136,206 

1,063,468 

794,020 

1,407,888 

1,131,524 

1,400,646 

$ 20,113,870 

$ 19,298,336 

$ 18,254,282 

$ 15,968,427 

$ 10,028,305 

$ 10,188,099 

$ 9,246,406 

$ 8,203,469 


207,767 

627,579 

625,387 

$ 10,028,305 

$ 10,395,866 

$ 9,873,985 

$ 8,828,856 

$ 10,085,565 

$ 8,902,470 

$ 8,380,297 

$ 7,139,571 

DETAINED IN THE BUSINESS 



$ 39,760,882 

$ 36,526,414 

$ 33,650,070 

$ 30,351,110 

10,085,565 

8,902,470 

8,380,297 

7,139,571 

$ 49,846,447 

$ 45,428,884 

$ 42,030,367 

$ 37,490,681 

$ 1,074,648 

$ 1,074,648 

$ 1,074,648 

$ 1,074,648 

4,619,603 

4,593,354 

4,429,305 

3,875,642 

$ 5,694,251 

$ 5,668,002 

$ 5,503,953 

$ 4,950,290 




S 1,109,679 

$ 44,152,196 

$ 39,760,882 

$ 36,526,414 

$ 33,650,070 

il part of the above statements. 
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NOTES 


ATTACHED TO AND MADE AN INTEGRAL PART OF 
CONSOLIDATED FINANCIAL STATEMENTS—June 30, 1956 


1 The consolidated financial statements include the parent company and the 
active wholly owned domestic and Canadian subsidiaries. The consolidated 
balance sheets include the following assets in Canada at the dates indicated: 


June 30, June 30, 

1956 1955 


Current assets.$10,464,749 

Current liabilities. 1,419,775 

Net current assets.$ 9,044,974 

Other assets. 342,106 

Properties, less reserves for depreciation . 3,987,775 

Total.$13,374,855 


$10,671,095 
1,043,833 
$ 9,627,262 
233,333 
4,038,477 
$13,899,072 


Properties have been converted at U. S. dollar cost at dates of acquisition; 
net current and other assets have been converted at the lower of cost or cur¬ 
rent rate of exchange. 


2 The reserves for possible loss on uncollectible accounts deducted from ac¬ 
counts receivable amounted to $1,641,408 at June 30, 1956 and $1,643,435 
at June 30, 1955. 


3 Provisions for depreciation for the year ended June 30, 1956 included in the 
statement of consolidated income aggregated $4,220,853. 





















ACCOUNTANTS’ CERTIFICATE 


HASKINS a SELLS 

CERTIFIED PUBLIC ACCOUNTANTS 


BOARO OF TRADE BUILDING 
CHICAGO A 


The Quaker Oats Company: 

We have examined the balance sheet of The Quaker Oats Company 
and its subsidiary companies consolidated as of June 30, 1956 and the re¬ 
lated statements of consolidated income and earnings retained in the 
business for the year then ended. As to the companies other than the 
Canadian subsidiaries our examination was made in accordance with gen¬ 
erally accepted auditing standards, and accordingly included such tests of 
the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. As to the Canadian subsidiaries, we ex¬ 
amined reports of other accountants, and the accounts of those companies 
have been included in the accompanying statements as shown by such re¬ 
ports. The total assets, sales, and net income of these subsidiaries amount 
to approximately 10%, 11%, and 3%, respectively, of the consolidated 
totals. 

In our opinion, which as to the Canadian subsidiaries is based upon 
the reports of other accountants, the accompanying consolidated balance 
sheet and statements of consolidated income and earnings retained in the 
business present fairly the financial position of the companies at June 30, 
1956 and the results of their operations for the year then ended, in con¬ 
formity with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Chicago, August 28, 1956. 
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The Quaker Qals Company 



directors John Stuart 

Chairman of the Board of Directors 

R. Douglas Stuart 

Edward L. Ryerson 


Reg R. Faryon 
President of The Quaker Oats 
Company of Canada Limited 

Colin S. Gordon 
Executive Vice President 


Donald B. Douglas 
Oil Drilling 

Preston A. Wells 
Agriculturist 

Edward D. Andrews 
Vice President 

Donold B. Lourie 
President 

H. Earle Muzzy 
Vice Chairman of the Board 
of Directors 


Robert D. Stuart, Jr. 

Vice President 

William G. Mason 
Vice President 

Theodore V. Houser 
Chairman of the Board of Directors 
Sears, Roebuck and Co. 

James H. Hilton 
President, Iowa State College 

Howard Hall 
President, Iowa Manufacturing 
Company 


OFFICERS 


John Stuart - 
H. Earle Muzzy - 
Donold B. Lourie - 
Colin S. Gordon - 
William H. Ball - 
Hartley C. Laycock, 
George B. Whitfield 
William G. Kromer 
William F. Debelak 
Clarence E. McKee 
Robert A. Bowen - 
Edward D. Andrews 
Fredus N. Peters 
John R. Staley 
William G. Mason 
Homer R. Duffey 
Victor Elting, Jr. 
Myron J. Aubineau 
Isaac S. Riggs - 
John R. Murray 
John D’Arcy - 
Augustin S. Hart, Jr. 
Thomas B. Bartel - 
Robert D. Stuart, Jr 
Merrill E. Olsen - 


J* 


Chairman of the Board of Directors 
Vice Chairman of the Board of Directors 

President 
Executive Vice President 
T reasurer 
Secretary 
- - Controller 

Assistant Treasurer 
Assistant Secretary 
Assistant Controller 
Assistant Controller 
Vice President—Mechanical Research 
Vice President—Chemical Research 
Vice President—Traffic 
Vice President—Cereal Sales and Marketing 
Vice President—Chemicals Department 

- Vice President—Advertising 

- Vice President—Purchasing 
Vice President—Feed Sales 

Vice President—Grain and Ingredient Purchasing 

- Vice President—Production 
Vice President—Export and South American Operations 

Vice President—Employee and Public Relations 
Vice President—Pet Foods 
General Counsel 


TRANSFER AGENTS 


The Northern Trust Company, Chicago 
The Chase Manhattan Bank, New York 


REGISTRARS 


City National Bank & Trust Company, Chicago 
Bankers Trust Company, New York 
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The Quaker Qals Company 


PLANT LOCATIONS 


Akron, Ohio 
Cedar Rapids, Iowa 
Chattanooga, Tennessee 
Decatur, Alabama 
Depew, New York 
Joplin, Missouri 
Lawrenceburg, Indiana 
Los Angeles, California 
Lubec, Maine 


Marion, Ohio 

Memphis, Tennessee 

New Brunswick, New Jersey 

North Walpole, New Hampshire 

Ogden, Utah 

Omaha, Nebraska 

Oregon, Illinois 

Pascagoula, Mississippi 

Pekin, Illinois 


Portland, Oregon 
Rockford, Illinois 
St. Joseph, Missouri 
Sherman, Texas 
Shiremanstown, Pennsylvania 
Tampa, Florida 
Tecumseh, Michigan 
Wilmington, California 


COUNTRY ELEVATORS 

Illinois, Iowa, Kansas, Mississippi, Missouri, South Dakota 


RESEARCH LABORATORIES 

General —Barrington, Illinois 
Mechanical —Akron, Ohio 


EXPERIMENTAL FARMS 

Barrington, Illinois 
Libertyville, Illinois 


SALES OFFICES IN PRINCIPAL CITIES OF THE UNITED STATES AND CANADA 


FOREIGN SUBSIDIARIES 


Canada 

The Quaker Oats Company 
of Canada Limited 

Peterborough, Ontario; Saskatoon, Saskatchewan; 
Trenton, Ontario 

Alsask Processors Ltd. 

Swift Current, Saskatchewan; Edmonton, Alberta 

Greenmelk Company, Limited 

Wallaceburg, Ontario 


Europe 

Quaker Oats Limited 

Southall, Middlesex, England; 

Whitehaven, Cumberland, England 

A/S "Ota” 

Nakskov, Denmark 

Quaker Oats-Graanproducten, N. V. 

Rotterdam, The Netherlands 

Quaker Nahrmittel Gesellscbaft, m.b.H. 

Grevenbroich, Germany 


South America 

Elaboradora Argentina De Cereales, S.A. 

Buenos Aires, Argentina 

Produtos Alimenticios Quaker, S.A. Productos Quaker, S.A. 

Porto Alegre, Brazil Cali, Colombia 
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PRINCIPAL 

FOOD 

PRODUCTS 



Quaker Oats 
Mother’s Oats 

Mother’s Oats with Premium 
Quaker Puffed Wheat 
Quaker Puffed Rice 
Quaker Pack-O-Ten 
Aunt Jemima Pancake Mix 
Aunt Jemima Buckwheat Mix 
Quaker Yellow Corn Meal 
Quaker White Corn Meal 
Quaker Hominy Grits 
Quaker Quick Hominy Grits 
Quaker Self-Rising White Corn Meal 
Aunt Jemima White Corn Meal 
Aunt Jemima Hominy Grits 
Aunt Jemima Quick Hominy Grits 

Aunt Jemima Yellow Corn Bread 
Easy Mix 

Quaker Pettijohns Rolled Whole 
Wheat Cereal 

Quaker Scotch Brand Pearled Barley 
Quaker Enriched Farina 
Muffets—The Round Shredded Wheat 
Biscuit 

Quaker Macaroni 
Quaker Spaghetti 
Quaker Egg Noodles 
Quaker Masa Harina 
"Corn Tortilla Flour’’ 

Quaker Best Enriched Flour 

Mother’s Enriched Flour 

Smith’s Best Enriched Flour 

Red Top Enriched Flour 

Aunt Jemima Enriched Family Flour 

Schumacher XXX Graham Flour 

Quaker XXX Graham Flour 

Flako Biscuit Mix 

Flako Cookie Mix 

Flako Popover Mix 

Flako Pie Crust Mix 

Flako Cup Cake Mix 

Flakorn Corn Muffin Mix 
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PRINCIPAL LIVESTOCK AND POULTRY FEEDS 



Ful-O-Pep Poultry Feeds 
Ful-O-Pep Dairy Feeds 
Ful-O-Pep Swine Feeds 
Ful-O-Pep Cattle Feeds 
Ful-O-Pep Turkey Feeds 


PET FOODS 


Ken-L-Ration 
Ken-L-Biskit 
Quick Ken-L-Meal 
Ken-L-Treats 
Puss n Boots 



CHEMICAL PRODUCTS 



QO Furfural 

QO Tetrahydrofurfuryl Alcohol 
QO Furfuryl Alcohol 
Fur-Ag Conditioner 
Furafil Lignocellulose 






]LD FASHIONED 

Quaker 









